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those related to staff hired subsequent to December 31, 1982 and those appeal 


requests received by the department prior to July 1 ,  1985. 


( i v )  In the determination of rates, reported costs shall be subject to 


the limitations and adjustments contained in sections 86-2.12,86-2.17, 


86-2.18,86-2.25and 86-2.26 ofthis Subpart. 


(v) Salaries paid to related parties shall be subject to an initial 

maximum not to exceed $17,000. This limitation may be waived by the 

department pursuant to the provisions of section 86-2.14(a)(7)of this 

Subpart 

(c) Direct component of  the rate. (1) Allowable costs for the direct component 

of the rate shall include costs reported in the following functional cost centers 

on the facility’s annual cost report ( R H C F - 4 )  or extracted from a hospital-based 

facility's annual cost report (FWCF-2)and the institutional cost report of its 

related hospital, after first deducting for capital costs and allowable items not 

subject to trending. 

(i) nursing administration; 


( i i )  activities; 


(iii) social services; 


(iv) transportation; 


(v) physical therapy; 

. .(vi) occupational therapy; 


((vii) laundry and linen] 


* . _  
L i 
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[(viii)) (vii) speech and hearing therapy-(speech therapy portion only) 


[(ix)] (viii) pharmacy; 


(ix) central service supply;
[(x)] - and 

(x) residential health care[(xi)] - facility. 

(2) For purposes of calculating the direct component of the rate, the 

department shall utilize the allowable direct costs reported by all facilities 

with the exception of specialty facilities as defined in subdivision ( I )  of this 

section. 

(3) [Except as provided for in subparagraph ( i l ) ( v i i i )  of this subdivision, 

Thethe ] - statewide mean,base and ceiling direct pricefor patients in each 

Patient classification group shall be determined as follows: 

( i )  Allowable costs for the direct cost centers for each facility after 

first deducting capital costs and items not subject to trending, shall be 

multiplied by the appropriate Regional Direct Input Price Adjustment Factor 

(”RDIPAF”), as determinedpursuant to paragraph ( 5 )  of this subdivision. 

The RDIPAF neutralizes the differencein wage and fringe benefit costs 

between and among the regions caused by differences in the wage scaled of 

each level of employee. 

( i i )  The statewide distribution of
patients in each patient 

classification group shall be determined for 1986 payments utilizing 
_ .  

r  
- - . . , I . .. 
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t h ep a t i e n td a t ao b t a i n e d  i n  t h ep a t i e n ta s s e s s m e n tp e r i o d ,M a r c h  1, 


1 9 8 5t h r o u g hS e p t e m b e r  30. 1 9 8 5 .c o n d u c t e dp u r s u a n tt oS e c t i o n  


86-2.30 o f  t h i sS u b p a r t .  


fiii)A s t a t e w i d e  mean d i r e c tc a s em i xn e u t r a lc o s t ,  a 

s t a t e w i d eb a s ed i r e c tc a s em i xn e u t r a lc o s ta n d  a s t a t e w i d e  c e i l i n g  

d i r e c tc a s em i xn e u t r a lc o s ts h a l lb ed e t e r m i n e da sf o l l o w s :  

l a >A l l o w a b l ed i r e c tc o s t sf o re a c hf a c i l i t ya f t e r  

f i r s td e d u c t i n gc a p i t a lc o s t sa n di t e m sn o ts u b j e c tt ot r e n d i n g  

a n da d j u s t e d  by a p p l y i n gt h e  R D I P A F  s h a l lb e  summed t od e t e r m i n e  

t o t a l  s t a t e w i d e  d i r e c t  c o s t s .  

i b )  T h ea g g r e g a t es t a t e w i d ec a s em i xi n d e xs h a l lb e  

d e t e r m i n e db ym u l t i p l y i n gn u m b e r  o f  p a t i e n t so n  a s t a t e w i d e  

b a s i s  i n  a c t  p a t i e n t  c l a s s i f i c a t i o n  g r o u p  b y  t h e  c a s e  m i x  i n d e x  

f o re a c hp a t i e n tc l a s s i f i c a t i o ng r o u pa n dt h er e s u l t s  summed. 

I C )  A s t a t e w i d e  mean d i r e c tc o s tp e rd a ys h a l lb e  

d e t e r m i n e db yd i v i d i n gt o t a ls t a t e w i d ed i r e c tc o s t sb yt h e  

aggrega tenumber  o f  s t a t e w i d e  1 9 8 3  p a t i e n td a y s .  

( d )  A s t a t e w i d e  mean d i r e c tc a s e  m i x  n e u t r a lc o s tp e r  

d a ys h a l lb ed e t e r m i n e db yd i v i d i n gt h es t a t e w i d e  mean d i r e c t  

c o s tp e rd a yb yt h er a t i o  o f  t h ea g g r e g a t es t a t e w i d e  c a s e  m i x  

i n d e xt ot h en u m b e r  o f  P a t i e n tr e v i e wi n s t r u m e n t sr e c e i v e d  

p u r s u a n tt oS e c t i o n  8 6 - 2 . 3 0  o f  t h i s  S u b p a r t .  

c 
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(e) The statewide mean direct
case mix neutral cost per day shall be 

the basis to establish a corridor between the statewide base direct case 

mix neutral cost per day and the statewide ceilingdirect case mix neutral 

cost per day. 

(f) The corridor shall be established by use of a base factor and a 


ceiling factor expressed asa percentage of the statewide mean direct case 


mix neutral cost per day. 


(y) A statewide base direct case mix neutral cost per day shall be 

determined by multiplying the base factor times the statewide mean direct 

case mix neutral cost per day 

( h )  A statewide ceiling direct case mix neutral cost per day shall be 

determined by multiplying the ceiling factor times the statewide mean 

direct case mix neutral cost per day. 

(i) A statewide mean direct priceper day for each patient 

classification group shallbe determined by multiplying the statewide 

mean direct case mix neutral cost per day by the case mix index for each 

patient classification group,provided however that the index for reduced 

physical functioningA shall be . 4 4 1 4 .-

( j )  A statewide base direct price per day fo r  each patient 

classification group shall bedetermined by multiplying the statewide 

base direct case mix neutral cost per day by the case mix index for each 

patient classification group,provided however that the index for reduced 

e-A shall be , 4 4 1 4 .physical functioning -

APR 1 - 1991 
. ,_ .  . v 2 -.. -
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(k) A statewide ceiling direct price per day for each patient 

classification group shall be determined by multiplying the statewide 

ceiling direct case mix neutral cost per day by the case mix index for 

each patient classification group, provided however that the index for 

reduced physical functioning A shall be . 4 4 s .  
i . 
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d e t e r m i n e d  b y  m u l t i p l y i n g  t h e  s t a t e w i d e  b a s e  d i r e c t  p r i c e  p e r  d a y  f o r  

e a c h  p a t i e n t  c l a s s i f i c a t i o n  g r o u p  t i m e s  t h e  n u m b e r  o f  p a t i e n t s  

p r o p e r l ya s s e s s e da n dr e p o r t e d  by t h e  f a c i l i t y  i n  e a c h  p a t i e n t  

c l a s s i f i c a t i o n  g r o u p  p u r s u a n t  t o  s e c t i o n  86-2.30 o f  t h i sS u b p a r ta n d  

d i v i d i n g  t h e  sum o f  t h e  r e s u l t s  by t h e  t o t a l  n u m b e r  of p a t i e n t s  

p r o p e r l ya s s e s s e da n dr e p o r t e d  by t h e  f a c i l i t y  p u r s u a n t  t o  s e c t i o n  

86-2.30 o f  t h i sS u b p a r t .  

Jiii)The f a c i l i t ys p e c i f i cc e i l i n gd i r e c tp r i c ep e rd a ys h a l l  

b e  d e t e r m i n e d  b y  m u l t i p l y i n g  t h e  s t a t e w i d e  c e i l i n g  d i r e c t  p r i c e  p e r  

d a y  f o r  e a c h  p a t i e n t  c l a s s i f i c a t i o n  g r o u p  t i m e s  t h e  number of  

p a t i e n t sp r o p e r l ya s s e s s e da n dr e p o r t e db yt h e  f a c i l i t y  i n  each 

p a t i e n tc l a s s i f i c a t i o ng r o u pp u r s u a n tt os e c t i o n8 6 - 2 . 3 0  o f  t h i s  

S u b p a r ta n dd i v i d i n gt h e  sum o f  t h er e s u l t sb yt h et o t a l  number o f  

p a t i e n t sp r o p e r l ya s s e s s e da n dr e p o r t e d  by t h e  f a c i l i t y  p u r s u a n t  t o  

s e c t i o n  86-2.30 o f  t h i s  s u b p a r t  

f i v )  The f a c i l i t y  s p e c i f i cc o s tb a s e dd i r e c t  p r i c e  p e r  day 

s h a l l  b ed e t e r m i n e d  by d i v i d i n g  a f a c i l i t y ' s  a d j u s t e da l l o w a b l e  

r e p o r t e dd i r e c tc o s t s  a f t e r  f i r s t  d e d u c t i n gc a p i t a lc o s t sa n d  i t e m s  

n o ts u b j e c tt ot r e n d i n ga n d ,  a f t e r  a p p l i c a t i o n  o f  t h e  R D I P A F ,  by t h e  

f a c i l i t y ' s  1983 t o t a lp a t i e n td a y s .  
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E x c e p ta sc o n t a i n e di ns u b p a r a g r a p h( v i )o ft h i sp a r a g r a p h  

t h ef a c i l i t ys p e c i f i cd i r e c ta d j u s t e dp a y m e n tp r i c ep e rd a ys h a l lb e  

d e t e r m i n e db yc o m p a r i s o no ft h ef a c i l i t ys p e c i f i cc o s tb a s e dp r i c e  

p e r  d a y  w i t h  t h e  f a c i l i t y  s p e c i f i c  b a s e  d i r e c t  p r i c e  p e r  d a y  a n d  t h e  

f a c i l i t y  s p e c i f i c  c e i l i n g  d i r e c t  p r i c e  p e r  d a y  p u r s u a n t  t o  t h e  

f o l l o w i n g  t a b l e :  

F a c i l i t yS p e c i f i cC o s tB a s e d  

D i r e c tP r i c eP e rD a y  

B e l o w  F a c i l i t y  S p e c i f i c  B a s e  

D i r e c tP r i c eP e r  Day 

Between F a c i l i t yS p e c i f i c  Base 

D i r e c tP r i c eP e r  Dayand F a c i l i t y  

S p e c i f i c  C e i  1i Dir e c t  

P r i c eP e r  Day 

Above F a c i l i t y  S p e c i f i c  C e i l i n g  

D i r e c tP r i c eP e rD a y  

F a c i l i t y  S p e c i f i c  D i r e c t  

A d j u s t e dP a y m e n tP r i c eP e r  Day 

F a c i l i t yS p e c i f i cB a s e  

D i r e c tP r i c eP e rD a y  

F a c i l i t y  C o s tS p e c i f i c  

B a s e dD i r e c tP r i c eP e r  Day 

F a c i l i t y  S p e c i f i c  c e i l i n g  

D i r e c tP r i c eP e rD a y  
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( v i )  The f a c i l i t ys p e c i f i cd i r e c ta d j u s t e dp a y m e n tp r i c ep e r  

d a y  s h a l l  b ec o n s i d e r e dt ob et h ef a c i l i t ys p e c i f i c  c o s tb a s e dd i r e c t  

p r i c e  p e r  d a y  w h e ns u c hp r i c e  i s  b e l o w  t h e  f a c i l i t y  s p e c i f i c  b a s e  

d i r e c t  p r i c e  p e r  d a y  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  p a r a g r a p h  6 of t h i s  

s u b d i v i s i o nf o rt h ef o l l o w i n go p e r a t o r s  o f  r e s i d e n t i a lh e a l t hc a r e  

f a c i l i t i e s :  

l a )  An o p e r a t o r  w h oh a sh a da no p e r a t i n gc e r t i f i c a t e  

r e v o k e dp u r s u a n tt oS e c t i o n  2 8 0 6 ( 5 )  o f  t h eP u b l i cH e a l t h  Law and 

i s  o p e r a t i n g  a r e s i d e n t i a l  h e a l t h  c a r e  f a c i l i t y  p u r s u a n t  t o  a n  

O r d e r  o f  t h eC o m m i s s i o n e r  of  t h i sd e p a r t m e n t ;  

/ b )  An o p e r a t o r  o f  a f a c i l i t yi nw h i c ht h ef e d e r a lH e a l t h  

C a r ef i n a n c i n gA d m i n i s t r a t i o n  (HCFA)hasimposed a banon 

p a y m e n tf o ra l lM e d i c a r ea n dM e d i c a i da d m i s s i o n sa f t e r  a 

s p e c i f i e dd a t ep u r s u a n tt oS e c t i o n1 8 6 6 ( f )  of  t h ef e d e r a lS o c i a l  

S e c u r i t y  A c t  u n t i l  t h e  l i f t i n g  o f  t h eb a n  i n  w r i t i n gb y  HCFA.  

I v i i )  The d i r e c tc o m p o n e n t  o f  a f a c i l i t y ' sr a t es h a l lb et h e  

f a c i l i t ys p e c i f i cd i r e c ta d j u s t e dp a y m e n tp r i c ep e rd a yd e t e r m i n e di n  

s u b p a r a g r a p h  ( v )  O r  ( V i )  o ft h i sp a r a g r a p ha sa p p l i c a b l ea f t e r  

a p p l y i n gt h e  RDIPAF. 

. 

g4-
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( 5 )  The RDIPAF shall be based on the following factors: 

( i )  Residential health care facilities shallbe grouped, by county, 

into 16 regions within the State as outlinedin Appendix 13-A, 

infra. 

(ii) The [facilities] facility's staffing,based on case mix 


predicted staffing for registered professional nurses, licensed 


practical nurses, and aides, orderlies and assistants for each 


facility. The case mix predicted staffing shall be adjusted 


annually on January 1st of eachrate year based on the [most recent] 


submitted by each facility [prior to January lst] for the 

fourth quarter of the preceding calendar year, in accordance with 

sections 86-2.11(b) and 86-2.30 ofthis Subpart. Until such 

are available, the casemix predicted staffing shall be based on 

the most current available prior to calculation of the initial 

rate effective January 1st of each rate year. The case mix 

predicted staffing shall subsequentlybe revised based on more 

recent PRI  submissions until such time as the PRIs for the fourth 

quarter of the preceding calendar year are available. 

(iii) Theproportion of salaries and fringe benefit costs for the 

direct care cost(s) centers indicated in subdivision ( c )  of this 

to the totalcosts ofsection - such direct care cost centers. 

I ' 1  _ _ _ _ _ _  


